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12 April 2021


Dear Francesca,

NATURESCOT: BUDGET ALLOCATION 2020-21 – REVISIONS TO BUDGET

Further to my letter of 28 April 2020 confirming NatureScot’s budget allocation for 2020-21, there have been a number of adjustments to the budget as a result of changes made during the financial year.

The adjustments have been approved by the Scottish Parliament and NatureScot’s revised budget allocation for 2020-21 is set out below. Details of the adjustments to the Resource DEL and Capital DEL budgets during the year are attached as an annex to this letter.

	
	£000s

	Resource DEL
	48,468*

	Ring-fenced (or “non cash”) DEL
	2,450

	Capital DEL
	5,373

	Total DEL
	56,291

	Expenditure classed as AME
	145

	Total revised budget
	56,436


* This includes £0.1m to cover expenditure relating to accruing staff benefits and should therefore be treated as Ring-fenced (non-cash) DEL – see paragraph on AME below.

The revised authorised cash grant-in-aid for NatureScot for 2020-21 is therefore £53.741 million.

The Ring-fenced (non-cash) DEL budget for 2020-21 included an allocation which NatureScot estimated would be required to cover the implementation of IFRS16: Leases that had been due to be introduced in 2020-21, but which has been deferred to 1 April 2022.
Depreciation costs are also set to be less than previously forecast due to the impact of timing
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of asset additions, disposals during the year together with changes to estimates of useful lives of some assets. The Scottish Government is therefore content to accept any consequent underspend against this budget arising as a result of the deferral of the implementation of IFRS16 and the impacts of in year management of assets resulting in lower Depreciation costs.

The Capital DEL budget for 2020-21 included an allocation of £490k through the GovTech Catalyst Challenge Programme. The Scottish Government is aware that due to the impact of Covid-19, this work has not progressed as planned in 2020-21 and is therefore content to accept the consequent underspend against this budget as expenditure will be incurred in 2021-22 instead.

NatureScot originally estimated a requirement for Annually Managed Expenditure (AME) of
£0.201m in 2020-21. This included an estimate of £0.100m for expected balances of accrued annual leave for the year. HM Treasury issued guidance on 29 October 2020 (Accrued Annual Leave: Addendum to PES (2020) 07) about treatment of (atypically) large accumulated balances of accrued leave anticipated as a result of the impact of the Covid-19 pandemic. In line with that guidance the Scottish Government has allocated an additional
£0.100m to NatureScot’s Resource-DEL budget effectively to cover this expenditure. However, these funds are to be treated in the same way as Ring-fenced (non-cash) DEL and should therefore not be regarded as additional Resource-DEL budget against which cash grant-in-aid can be drawn.

It is noted that NatureScot’s more recent estimates indicate that expenditure in relation to provisions is likely to be higher than its original estimation. It has therefore been agreed that NatureScot can incur expenditure up to £0.075m over its allocated AME budget for 2020-21.

Yours sincerely,
[bookmark: _GoBack][image: ]

Keith Connal
Deputy Director, Natural Resources Division
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ANNEX

NATURESCOT: BUDGET ALLOCATION 2020-21 – ADJUSTMENTS MADE AT AUTUMN AND SPRING BUDGET REVISIONS

Adjustments at Autumn Budget Revisions
	
	£000s

	
Resource DEL (original)
	
45,608

	· to support goose management schemes
	100

	· to support beaver mitigation work
	30

	· to fund resource for further work on the assessment of national coastal change in Scotland
	
73

	· to support work in relation to the Islay Goose management Strategy connected with the African/Eurasian Waterbird Agreement
	25

	Resource DEL (revised)
	45,836




Adjustments at Spring Budget Revisions
	
	£000s

	
Resource DEL (revised)
	
45,836

	· to support the delivery of peatland restoration, conservation and
	

	management, administered through NatureScot’s Peatland Action Fund.
	3,524

	· Scottish Government’s contribution (50%) to the grant award to TCV
	

	Scotland to be administered by NatureScot to help deliver objectives for
environmental volunteering and participation in the outdoors.
	
170

	· Scottish Government’s contribution to core funding of Scottish Environment
	

	LINK, to be administered by NatureScot, to provide a consolidated input into
policy development on behalf of its membership of environmental NGOs
	38

	· NatureScot’s funding to Scottish Government’s Directorate for Agriculture,
	

	and Rural Economy to contribute to the SRDP to deliver Agri-environment priorities in the 2020-21 Programme
	(1,200)

	Resource DEL (revised)
	48,368

	
Capital DEL (original)
	
1,000

	· to support the delivery of peatland restoration, conservation and
	

	management, administered through NatureScot’s Peatland Action Fund.
	3,883

	· to fund (through the GovTech Catalyst Challenge Programme) phase 2 of
	

	development of an on-line platform to better inform decision making on use of Scotland’s protected areas
	
490

	Capital DEL (revised)
	5,373
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